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GAUTAM ADANION LAND ALLOTMENT
“We have not received any concession. The said
land was owned by government & was barren...

...Itis unfair if one compares the price of land
before and after development work at Mundra”

Got No Favoursin
Land Deals: Adani

Says group has
healthy relations
with authorities
outside Gujarat too

MITUL THAKKAR

AMHEDABAD
autam Adani, accused
by Rahul Gandhi of
pocketing lucrative

land at throwaway prices in
Narendra Modi’s Gujarat, has
asserted he has not cut sweet-
heart deals in his dramatic
rise from a college dropout to
the magnate who runs India’s
biggest port and is the largest
private power producer.

The chairman of the Adani
Group is focused on his con-
glomerate’s ambitious expan-
sion plan but is dismayed by
the noisy election campaign
inwhich politicians routinely
hurlallegations of crony capi-
talism and target tycoons
such as Adani, RIL Chairman
Mukesh Ambanias well asthe
Tata and Essar groups, ignor-
ing theirside of their story.

“We respect views and opin-
ions of different parties. How-
ever, inthispolitically charged
atmosphere, we feel that wild
and baseless allegations are ei-
ther politically motivated or
poorly informed and ill-ad-
vised. It is disheartening and
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GAUTAM ADANI

CHAIRMAN, ADANI GROUP

‘BJPis Billed for Aircraft Use’

Gautam Adani clarifies that his conglomerate has a separate
business unit for aviation, and that BJP has hired aircraft
from his group for which the party is billed. »» PAGE 17

discouraging to undermine
our commitment and contri-
bution in building infrastruc-
ture of national importance,”
Adanitold ET inan interview.

Responding to allegations
that hisaircraft were ferrying
BJP leaders, Adani said his
group had an aviation unit
that charged politicians if
they used itsfleet.

Rahul Gandhi has made the
largess allegedly bestowed on
industrialists such as Adani
the centrepiece of his cam-

paign against Modi, as the
Congressleader has sought to
portray the Gujarat CM as a
pawn in the hands of crony
capitalists. At a recent rally,
Gandhiclaimedthat Modihad
bestowed upon Adaniland for
%1,the price of atoffee.

Aam Aadmi Party leader Ar-
vind Kejriwal has also at-
tacked Modi for his relations
with business leaders such as
Ambaniand Adani.
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aughtinthe political crossfireina
C highly-charged poll season cam-

paign, Gautam Adani, chairman of
the Adani Group, asserts thatthe charges
hurled at him are baseless and are either
politically motivated or because of lack of
information. Brushing aside charges that
he pocketed lucrative land at throwaway
prices in Gujarat, Adani told ET's Mitul
Thakkarinawide-ranging interview that
he has notreceived any favoursandthe
land, owned by the government, wasab-
solutely barren and unfitfor agricultural
activity. Edited excerpts:

How is this general electiondifferent
fromprevious ones for business
houseslike Adani Group?

We respect the views and opinions of dif-
ferent political parties. However, in this
politically-charged atmosphere, we feel
that wild and baseless allegations are ei-
ther politically motivated or poorly in-
formed and ill-advised. It is disheartening
anddiscouraging toundermine our com-
mitmentandcontribution towards build-
inginfrastructure of nationalimportance.

Inthe election campaign, it has been
alleged that the Modi government gave
youland at cheapratesin Mundra.
Whatis your position onthis?

Since 1993, we have been developing a
portand a special economiczoneina
phased manner at Mundra. During this peri-
od, different political parties were ruling
the state. These governments allotted land
during different phases of development af-
terassessing the need and complying with
all procedural requirements. We have not
received any concession in land allotment.
The said land was owned by the govern-
ment and was absolutely barren and unfit
for agricultural activity. We have never ac-
quired any privateagriculturalland
through the government acquisitions route.

But you wereallocatedland at
throw-away prices, asthey say.

GAUTAM ADANI

CHAIRMAN, ADANI GROUP

@ on AccusaTions

Itisdishearteningand dis-
couragingtoundermine
our commitmentand con-
tribution towardsbuilding
infrastructure of national
importance

Q We have developed the Mundra land during the last 20 years by
investing over ¥50,000 crore to create world-class infrastructure

‘BJP is Billed for Aircraft Use’

Itisunfairand completely misleading if
one compares the price of the land before
and after the development workunder-
taken at Mundra. We have developed the
land duringthe last 20 years by investing
overz50,000 crore to create world-class
infrastructure of power, road, rail, ship-
ping, attracting industries and generating
massive employment.

How much land have you acquired at
Mundra?

Ve have acquired 7,350 hectares of land
atMundra.

How do youJustify acquisition of sucha
largeland bank?

Theland has beenacquired for portand
port-based multiproduct SEZ. Toensure
thattheunits inSEZ have a competitive
edge inits manutacturing cost, they need
to beworld-class in sizeand scale of oper-
ation. We haveobserved that similar port-
based SEZs inother parts of the world are
setupinafairly large ares. The SEZ will al-
so house socialinfrastructuresuchas
housing, educational institutions, health-
carefacilities, utilities like water, electric-
ity and effluenttreatment.

Did vou get such support for your
projeds outside Gujarat?

We haveinvestedin powergenerationin
Rajasthan and Maharashtra, for coal
mining inChhattisgarhand Odisha, Tar
power supply and city gasdistribution in
Haryana andfor port-terminal devel-
opmentin Goa, AndhraPradesh and Tamil
Nadu.Theseinvestmentsareinthein-
frastructure sector. Hence, government
policies and supportis very critical inim-
plementation and we are working closely
with the government We would like to
placeitonrecord thatwe are getting ex-
cellent supporttromall states irrespec-
tive of different ruling parties. Thisisun-
derstandable as this sector is the priority
sector for governmentand is the back-
bone of the growth tor the economy.

Narendra Modi frequently flies inyour

alrcraft. This has becomea major Issue.
What Is your response onthat?

We have aseparate business unitfor avia-
tion. The BJP has hired the aircraft fromus
and is billed for the use.

What has been your progressin
Implementing the business plant
Vislon 20207

Ourvision by 2020 is to achieve 200 mil-
lion tonnes per year of cargo handling at
our ports, settingup 20,000 MW power
generation facilities and mining 200 mil-
lion tonnes of cozl. We are confident of
achieving this shead of time. Qur Mundra
port has the distinction of being the largest
commercial portin Indiaand also thefirst
portinindia tocross 100 million tonnes
cargo-handlingin a year.This has been
achievedin ashort period of just 12 vears
and weare confidentof achieving handling
200 million tonnes of cargowell before
2020.We have significant presenceonthe
Western coastof Indiaand are now eval-
uating opportunities for presence onthe
eastern coastof India. The power business
isalsoon its way toachieving thetarget set
by us; today, weare the largest private sec-
tor power producer in Indiawith gener-
ation capacity of 8620 MW; this will reach
9,280 MW by June 2014. Ve have plansto
add another 7,260 MW; the execution will
startas soon as better clarity emergeson
coalsupply and power pricingrelated is-
sues.On coal mining business, we are opetr-
atingcoal mines in Indonesiaand have ac-
quired large coal tenements in Australia,
which hasone of the largest coal reserves
intheworld. Weare also working asa mine
developer cumoperator and have signed
contractsfornearly 100 million tonnes per
year. Besides this, we are also lookingfor
opportunitiesfor investing in coal assets.

How are you planningto fund the
future projects when ralsing fundsisa
major challenge?

Investor confidence in Adani isTairly high
and most of our investors are long-term
investors. We are one of the few compa-
nies whohave beenable toraise over
Z11,000-croreequity inthe lastseven
years. We have longstanding relation-
ships withour lenders, too,and they have
faithinus. We havetully metall of ourfi-
nancial commitmentsand are enjoying a
highcredit rating. We fund our expansians
and new businesses through a judicious
mixof debts, internal accruzlsandfresh
equity and are confident that we will be
able to meet our needs throughinternal
accruals and debttorour current plans.

What differentiates you from other
Infrastructure players?

Our business modelis unique; we have
opted for seamless integration of ourin-
frastructure businesses. This model al-
lows us to capture values across the chain,
from mines to portto power generation
and transmission. It makes us the most
competitive producer.

What will betheimplications ofthe
regulatory order to partly compensate
the company for fuel cost?

We are the largest private sector plaverin
power inlndia. The reasonsfor loss are
changesinlaw in Indonesian imported
coal, shortsupply of coal through domes-
tic linkages and non-provision of these
factorsin power purchase agreements
(PPA).The recentCERCorderisabigsup-
port to the sector, whichwill partially
overcome these problems.Itis pertinent
to note that the cost of power even after
implementation of the orderforour Mun-
dra projectis much lower than the recent
contractsfinalised by the states, which
ranges fromgz4.5-5 perunitCase-1and
Case-2 bids. Since our rates are lower, we
get priority in power dispatches ona merit
basis; this benefits the consumers.
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